
2008: Watershed Year for Power Issues

Upward Pressure on Power Costs

Hedging Risk and Volatility

Change in Benton PUD Rate Design
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New BPA Contract for 2012-2028

Rates based on cost of the system

Revenues from surplus sales remain in region

BPA Federal Based System (FBS) allocated

New Slice contract

I-937 Codified as Energy Independence Act (EIA)

Compromise reached on the rules

All cost effective conservation starting in 2010

Renewables equal to 15% by 2020

Acquired wind equal to 3%
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New òEnvironmentally Friendlyó Administration

Carbon regulations

BPUD response

Review of the Biological Opinion
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Why Allocate?

Slow/Mid growing utilities paid same BPA rates as fast growers

BPA resource acquisition cumbersome and bureaucratic

New resources are available to utilities in small increments

District load in average MW
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Nine Canyon Wind Project

9 MW peak, 3 MW on average

FY 10 cost = $68/MWh

Federal credit not funded

White Creek

9 MW peak, 3 MW on average

Last 6 months = $57/MWh WC pic 
here
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CCCTõs : $600-1200/kW

New wind estimated at $120/MWh
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